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In late 195, or early 1955, a group of specialists met ‘

to examine ways and means to return to circulation the
currency being hoarded by the populace, Because of the mistrust of the 25X1
populace, little use had been made of the various savings accounts
offered by the regime, The introduction of savings plans in industrial
plants and the sppeals to the populace to meke use of secrot savings 25X1
accounts proved to be ineffectuel. The new currency proviously issued in
excess of the legal limits and bearing special serial numbers was

1ssued primarily to overcome the shortage of cashr caused by hoarding . 25X1

In connection with these discussions it was suggested that a currency reform be
instituted. This suggestion was rejected by all members as being both
politically and economically unfeasible. Agreement was reached, however,

on a plan under which by a certain date all currency in the ha nds of the
populace would be turned in for revalidation, Persons presenting

currency for revalidation which exceeds an as yet undetermined amount will be
forced to deposit the excess amount of currency in nandatory savings acoounts,

By this measure it is hoped to draw back into circulation the large
emounts of currency held by fermers as a result of profitable dealings on
the free market and currency emenating from black marlet dealings of

. the populace. _

The terminal daete for such an action has nct been set. It was agreed that
it could not be inctituted pricr to or coon after ths Leipzig . fair., &
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decision on the part of the gow ‘ 25X1

has not been forthcoming.

Although the hcarding of funds by the population mey have forced the
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Notembank to increase the amount of money in ciroulation, the
circunstances of this increase oan searcely be regarded es inflationary
in character. Such hoerding as has developed has occur-:
because funds which have boen aoquu-ad in hlack nmarket opentione ere
difficult to spend irc-op’ ey,
end b) because cash is prererred t0 low guality and high cost goods
available in the li0 stores, In either case,hoerding hue resulted
becasuse oash is rreferred tc available goods, Inflotion, by contrast,
implies that money is valued legs them avelleble goods, and is
characterised by a rapid turnover of money in the haste to dispose of
of it for goods, as & result of which, the valuve of the money falls
and the price of goods rises, Rather, in the GDR at present, the
problem confronting the govermment ic in part the faot that hoarded
nmoney tends to divert goods from HO channels into black markets,
Furthermcre, tc tho extent that thep-r “:i':n has free rms of cash
in 1ts possession, state control of the individual is reduced,
wvhereas for the purposes of raising produestivity, moeting production
plans, and raising norms, the state requires '’
doocile, controlled, rroletarian vorling foree, wvithout the means to
resist atate policy. Revalidation ¢f the currency would * s be a
step in the direction of such inoreased ocontrol,
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